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LIMITED OFFICIAL USE MANILA 5815 

USADB 

FOR NAC AGENCIES 

E. O. 11652: NA 
TAGS: EAID, EFIN 

SUBJECT: PROPOSED DEUTSCHE MARK BORROWING 
REF: (A) MANILA 4849, (B) TREASURY 78-56 (NOTAL) 

1 . ON APRIL 12, ADB BOARD OF DIRECTORS APPROVED PROPOSED 
BANK BORROWING OF UP TO 100 MILLION DEUTSCHE MARK (APPROXI- 
MATELY US$49.1 MILLION BASED ON BANK'S CURRENT TRANSLATION 
RATE) IN CAPITAL MARKET OF FEDERAL REPUBLIC OF GERMANY (FRG). 
NEGOTIATED TERMS ARE AS FOLLOWS: 

A. COUPON RATE: 5-1/2 PERCENT PAYABLE ANNUALLY. 

B. MATURITY: 10 YEARS STRAIGHT MATS 
ING ON 1 MAY 1988. 

C. ISSUE PRICE: 99.75 PERCENT. 

D. UNDERWRITING COMMISSION: 2 PERCENT. 

E. LISTING COMMISSION: 0.25 PERCENT. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 05815 130843Z 

F. PAYING AGENCY COMMISSION: 0.25 PERCENT FOR 
COUPON PAYMENT AND 0.125 PERCENT FOR REDEMPTION. 

G. COST TO THE ADB: APPROXIMATELY 5.812 PERCENT. 

H. EFFECTIVE YIELD TO PURCHASER: 5.458 PERCENT. 

2. MATURITY AS FINALLY NEGOTIATED REPRESENTS REDUCTION 
OF TWO YEARS FROM THAT TENTATIVELY INDICATED IN ADB 
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DOC. R26-78; AVERAGE LIFE IS SLIGHTLY REDUCED FROM 10.5 
YEARS TO 10 YEARS. AFTER CAREFUL CONSIDERATION, BANK 
DECIDED TO OFFER BONDS WITH A MATURITY OF TEN YEARS 
STRAIGHT. DEPUTY TREASURER SAID THAT UNDER PRESENT 
MARKET CONDITIONSA TEN- YEAR STRAIGHT ISSUE AFFORDS A 
MORE FAVORABLE COUPON RATE AND COST TO BANK THAN A 
12-YEAR ISSUE WITH AN AVERAGE LIFE OF 10.5 YEARS. 

3. FRG HAS GRANTED NECESSARY APPROVALS PURSUANT TO 
ARTICLE 21 OF AGREEMENT ESTABLISHING THE ASIAN DEVELOPMENT 
BANK. 

WESTCOTT 
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